	1. Luhansk on the map of Europe


Luhansk – the east gate of Ukraine – is a significant administrative, industrial and cultural centre of East Ukraine. Luhansk is situated in the southeast of Ukraine at the spur of Donets ridge, near the place where Luhan river flows into Siversky Donets. The area of Luhansk is 286.000m2, the population size amounts to 470.700 inhabitants. The administrative-territorial units of Luhansk city council are 4 districts, the towns Oleksandrivsk, Shchastya and the urban community Yuvileyne.
Now Luhansk is a city with a large economic and scientific potential. The prospects of the city are associated with proximity to the state frontier and to important thoroughfares.

	2. The history


Luhansk is the regional centre of Luhansk region, one of the largest regions in Ukraine. The history of the city began over two centuries ago when the building of the state foundry started at Luhan river near the small village Kamyany Brid in 1795. The small community named Luhansky Zavod (the English meaning – Luhan Factory) got the status of a district centre and the name Luhansk.


Luhansk today is one of the biggest cities of Ukraine, an important political, cultural and industrial centre. 

	3. General information


The time. The local time is the Middle European time plus one hour.

The currency. The national currency in Ukraine is hryvnia (UAH), which is divided into 100 kopiykas. Exchange offices are situated at stations, at the airport, in banks, hotels and almost in all big trade centres. There are highly branched networks for quick money transferring. 

The language. All principal official and information materials are transmitted in the state language – in Ukrainian and sometimes in Russian because a considerable part of population speaks Russian as well. 

The twin cities: 

Cardiff (Great Britain), Lublin (Poland), Pernik (Bulgaria), Szekesfehervar (Hungary), Saint-Etienne (France), Beylikduzu area, Istanbul (Turkey).
	4. Transport infrastructure


Luhansk is connected with many cities in Ukraine and Russia via motor road, railway and air networks.
The transport infrastructure of the city includes not only tram and trolleybus lines and a stock of buses with numerous traffic routes but also various facilities of transport engineering like overpasses, road bridges and underground passages. The passenger traffic in Luhansk is maintained by 70 big buses, 606 fixed route minibuses and 49 trams and trolleybuses.
The distance from Luhansk to:

-  the frontier to Russia (customs stations Prosyane – 133km, Dolzhansky - 128km, Krasna Talivka - 113km); 

· the frontier to Belarus (customs station Kirovo) –858km;

· the frontier to  Poland (customs station Mostyska) –1341km;

· the frontier to Slovakia (customs station Uzhhorod) –1493km;

· the frontier to Hungary (customs station Chop) –1522km;

· the frontier to Romania (customs station Porubne) –1478km;

· the frontier to Moldova (customs station Hulyanka) –881km;

Luhansk has motor traffic to following cities of Ukraine: Donetsk, Kharkiv, Zaporizhzhya, Mariupol, Berdyansk, Dnipropetrovsk and others and with following cities of Russia: Rostov-on-Don, Voronezh, Krasnodar, Volgograd and other cities.

There is the intercity bus traffic to all the big cities of the region.

The railway communication of Luhansk links it to Moscow, Minsk, St. Petersburg, Berlin, Budapest, Warsaw, Cracow.
Regular daily flights to Kyiv (Boryspil) and Moscow (Vnukovo) are performed from the airport of Luhansk. You can also take season tourist flights from Luhansk to Turkey (Antalya) and Egypt (Taba, Hurghada).
	5. The culture


The names and creative work of the following distinguished people are related to Luhansk: Volodymyr Dahl, ethnographer, author of The explanatory dictionary of the living Great Russian language that created his works under the pen name Cossack Luhansky, V. Horbatov, M. Ulenyk, Y. Cherkasky, V. Sosyura, M. Matusovsky, M. Plyatskovsky.

The city has Russian and Ukrainian drama theatres, a Philharmonic Hall, a puppet theatre, Palaces of Culture, libraries, museums and cinemas.
	6. Personnel, educational and scientific resources


The labour resources of Luhansk are characterized by a high level of education.

Today Luhansk is a universal city with old cultural traditions. 

Luhansk region possesses a developed network of higher professional schools providing education, retraining and further training of specialists, performing research, cultural and educational activities.
Luhansk is a city of science and students. The Luhansk pedagogic institute opened here in 1921 was the first teachers’ training institute in Donets Basin. 

15 establishments of higher education work in the city (6 of them have the 3rd and 4th levels of accreditation and 7 – the 1st and 2nd) with total number of students above 82.000.

Almost all Luhansk universities have cooperation agreements with universities of Europe, Asia, USA, they are active participants in cooperation with international organizations, funds and programs.

The universities of the 3rd and 4th accreditation levels:
Volodymyr Dahl East Ukrainian National University 
Luhansk State Medical University 
Luhansk Taras Shevchenko National University 
Luhansk State Institute of Culture and Arts 
Luhansk National Agrarian University 

Luhansk E. O. Didorenko State University of Internal Affairs 
	7. The economy


The economy of Luhansk keeps the positive evolution of development. The industrial potential of the city is promising. 

The industry – the basis of the economic system of Luhansk – is represented by over 130 large and middle enterprises with an annual volume of sales above 10 billion hryvnias. The main industrial branches are production and distribution of electric power, natural gas and water, machine building and food industry.
The largest industry enterprises are Open Joint-Stock Holding Company “Luhanskteplovoz”, Closed Joint-Stock Company “Luhansk Tube Plant”, Closed Joint-Stock Company “Luhansk meat processing and packing factory”, Private Joint-Stock Company “Luhansk distillery Luga-Nova”, Closed Joint-Stock Company “Luhansk Foundry-Mechanical Plant”.
	8. Small business


The small business of the rapidly developing city is represented by over 5.000 small enterprises with total number of employees equal to 30.200 and by 26.500 entrepreneurs as natural persons.

The share of the small business produce in the general volume of sold products, works and services makes 15,3%.
	9. Investment activities


 The attraction both domestic and foreign investments to Luhansk city is the topical priority matter in activities of Luhansk city council.

Immediate proximity of the region to the state frontiers attracts growing attention of investors to the city.
Dynamics of foreign investments attraction (million US dollars)
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More than a half of foreign investments came from United Kingdom, Hungary and United States of America 

Geographical structure of coming of direct foreign investments






(% for 2009)
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The extent of investments to the fixed capital in 2009 amounts to 1166,5 million hryvnias.

Processing industry, real assets operations, transport, communication and trade attract the greatest interest of investors.

Structure of investments to the fixed capital by types of economic activities in Luhansk for 2009, %  
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Building activities are realized by 116 building companies.

Special attention is paid to mechanisms of attracting investments to the economy of Luhansk city. One of such mechanisms will be the state-private partnership.
	10. Foreign economic activities


The enterprises and natural persons of Luhansk perform foreign economic commodity operations with partners from 82 countries of the world. 

Economic relations of Luhansk with Russia, Azerbaijan, Germany, Hungary are being intensively developed.

Base metals and products of them, means of transport and railway track equipment form the core of commodity framework of Luhansk foreign trade.

The volume of commodity and service export in 2009 made 319,4 million US dollars, the volume of import – 116,2 million US dollars.

Foreign economic activities of Luhansk enterprises in 2009, million US dollars
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	11. The list of active local target Programs

	1. The Program of privatization of facilities, which belongs to the municipal property of Luhansk territorial community

2. The municipal Program on natural disaster prevention and elimination of subterranian water underflooding of Luhansk municipal territory for 2002-2016

3. The municipal environmental protection Program for 2003-2010

4. The target Program “Turbota” of social protection of inhabitants for 2006-2010

5. The Program of development of education in Luhansk for 2006-2010

6. The Program of physical culture and sports development in Luhansk for 2006-2010

7. The Program of rational and efficient use of energy resources and implementation of energy saving technologies in Luhansk for 2009-2010

8. The Program on land relationship development in Luhansk for 2007-2010

9. The Program on reforming and development of housing and communal services of Luhansk territory community for 2007-2010

10. The Program of assistance in providing young people, which live in Luhansk, with housing for 2007-2011

11. The Program of municipal transport infrastructure development including trams and trolleybuses in Luhansk for 2007-2015

12. Luhansk municipal Program “Health of Luhansk inhabitants” for 2007-2011

13. The Program of catering organization improvement for children in schools and hospitals of Luhansk for 2008-2012

14. The Program of affordable housing building in Luhansk for 2008-2018

15. The Program of reforming and development of the heat energy supply system in Luhansk for 2008-2012

16. The municipal target Program “Assistance in providing educational and scientific-educational personnel, which lives in Luhansk, with housing for the period of 2008-2012”

17. The municipal target Program “Luhansk family” for 2008-2012

18. The municipal target Program of environmental protection for 2011-2015

19. The Program “Alternative heat supply for schools and hospitals in Luhansk for 2009-2013”

20. The municipal target Program of parks and public gardens development in Luhansk for the period of 2009-2015 “The park city”

21. The Program of small business support in Luhansk for 2010-2011

22. The Program of Luhansk inhabitance employment for 2010-2011

23. The Program of creation of The municipal information system of Luhansk city for 2010-2015

24. The municipal target Program of civil defense development of Luhansk for 2010-2013

	12.The advantages of Luhansk

· Powerful scientific and industrial complex
· A lot of big and middle enterprises 

· Developed educational network
· Presence of business infrastructure
· Presence of skilled labour force
· Stable political environment in the city
· Transit opportunities
· Available natural resources
· Favourable geographical situation – proximity to markets of Russian Federation


	13.Measures on supporting investment activities in Luhansk 


• Giving preferential terms to investors for using ground areas (Decision of Luhansk city council session of 16.03.2010 No. 64/3);

• Providing informational support to investment activities;

• Participation in development of investment projects;

• Co-financing of building facilities of social and engineering infrastructure at the expense of the municipal budget;

• Partial reimbursement of interest rates of loans issued by banks to the entities of small business in Luhansk for realization of investment projects (Decision of Luhansk city council executive committee of 11.07.2008 No. 194);

• Work of Community council of investors under the mayor of Luhansk city and Coordination board on matters of development of business in Luhansk;  

• Active exhibition activities (the yearly international exhibition The East Gate of Ukraine, the specialized exhibition Luhansk-2010, the permanently-working exhibition Golden Hands of Luhansk Region).
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